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Oak View Bankshares, Inc.
Announces Financial Results for Second Quarter 2022

Warrenton, VA, - Oak View Bankshares, Inc. (the “Company”) (OTC Pink: OAKV), parent company of Oak View
National Bank (the “Bank™), reported net income of $674,977 for the quarter ended June 30, 2022, compared to net
income of $215,583 for the quarter ended June 30, 2021. Basic and diluted earnings per share for the second quarter
were $0.23 compared to $0.07 per share for the second quarter of 2021.

Net income for the six months ended June 30, 2022, was $1.3 million, compared to $980,481 for the six months ended
June 30, 2021. Basic and diluted earnings per share for the six months ended June 30, 2022, were $0.43 compared to
$0.34 per share for the six months ended June 30, 2021.

Selected Highlights:

e The net interest margin was 3.13% for the quarter, compared to 3.12% and 3.43% for the prior quarter, and the
quarter ended June 30, 2021, respectively. The net interest margin was 3.12% and 3.45% for the six months
ended June 30, 2022, and 2021, respectively.

e Total assets increased to $398.5 million on June 30, 2022, compared to $345.1 million on December 31, 2021.
e Total loans increased to $257.6 million on June 30, 2022, compared to $251.2 million on December 31, 2021.

e Credit quality continues to be outstanding. The Company reported no nonperforming loans and no past due
loans on June 30, 2022.

e The Bank recorded a provision for loan losses of $131,815 and $38,457 for the quarters ended June 30, 2022,
and 2021, respectively and a recovery in the provision for loan losses of $55,333 for the quarter ended March
31, 2022. A provision for loan losses of $76,482 was recorded for the six months ended June 30, 2022,
compared to a recovery in the provision for loan losses of $67,542 for the six months ended June 30, 2021.

e Total deposits increased to $340.9 million on June 30, 2022, compared to $300.3 million on December 31,
2021.

¢ Regulatory capital remains strong with ratios exceeding the well capitalized thresholds in all categories.

Michael Ewing, CEO and Chairman of the Board said, “Through the hard work and dedication of each member of our
team, we are pleased to report our second quarter financial results. With total balance sheet growth of over $50
million, our deposit growth has been phenomenal, paving our way in executing many of our strategic initiatives.” Mr.
Ewing continued by saying, “As we all feel the pressure of the current economic and interest rate environments, our
team of dedicated management and employees continue to strive towards our vision of Passionate Community
Banking, providing an exceptional experience at every customer interaction, and to amaze every customer, every time,
by meeting their financial needs at the time they need it.”



Earnings

Return on average assets was 0.70% and return on average equity was 9.83% for the quarter, compared to 0.67% and
8.40%, respectively, for the quarter ended March 31, 2022, and 0.28% and 3.17%, respectively, for the quarter ended
June 30, 2021. Return on average assets was 0.68% and 0.65% for the six months ended June 30, 2022, and 2021,
respectively. Return on average equity was 9.63% and 7.33% for the six months ended June 30, 2022, and 2021,
respectively.

Net Interest Income

Net interest income was $2.9 million for the quarter, compared to $2.6 million for the quarters ended March 31, 2022,
and June 30, 2021. Net interest income was $5.5 million and $4.9 million for the six months ended June 30, 2022, and
2021, respectively.

The primary factors contributing to the changes in net interest income are the result of the Company’s strategic
investment initiatives to deploy funds into higher yielding investments, and increases in interest expense related to the
Company’s issuance of subordinated debt in February 2022.

Noninterest Income

Noninterest income was $349,248 for the quarter, compared to $296,254 for the prior quarter, and $376,310 for the
quarter ended June 30, 2021. This represents an increase of $52,994 compared to the prior quarter and a decrease of
$27,062 compared to the quarter ended June 30, 2021. Interchange fee income increased $31,317 and $29,904
compared to the prior quarter and the quarter ended June 30, 2021, respectively, due to the increase in the volume of
transactions period-over-period. Income on bank-owned life insurance also increased $14,180 and $13,034 compared
to the prior quarter and the quarter ended June 30, 2021, respectively, due to the increase in additional policies
purchased during the current period coupled with an increase in average rates earned on these investments. The
increase in revenue from interchange income and income received on bank-owned life insurance was offset by
decreases in mortgage loan fee income as changes in the interest rate environment directly impact loan originations on
the secondary market.

Noninterest income was $645,502 and $672,550 for the six months ended June 30, 2022, and 2021, respectively. As
mentioned above, while interchange income and income received from bank-owned life insurance contributed
favorably to noninterest income, this was more than offset by the decline in mortgage loan fee income for the six
months ended June 30, 2022.

Noninterest Expense

Noninterest expense was $2.2 million, relatively unchanged for the quarter when compared to the prior quarter and
$2.6 million for the second quarter of 2021. The decrease in noninterest expense when compared to the same quarter of
2021 was the direct result of expenses associated with the core data processing conversion that occurred during the
second quarter of 2021.

Noninterest expense was $4.5 million and $4.4 million for the six months ended June 30, 2022, and 2021, respectively.
Factors contributing to the largest variances in noninterest expenses were related to the increases in salaries and
benefits period-over-period due to growth opportunities the Bank has experienced, offset by the reduction in data
processing expenses associated with the core data processor conversion, as mentioned above.

Asset Quality

The allowance for loan losses was $2.2 million and $2.1 million on June 30, 2022, and December 31, 2021. Changes in
the allowance for loan losses related primarily to additional reserves needed as a result of loan growth and increases to
qualitative factors related to the current state of the local, regional and national economy.



Capital

Total consolidated shareholders’ equity was $27.5 million on June 30, 2022, compared to $28.6 million on December
31, 2021. Current period earnings increased shareholders’ equity by $1.3 million, however, this was offset by $2.6
million of unrealized losses due to the change in the market value of securities available for sale. These losses were
the result of declining market values in the available for sale securities portfolio during the six months ended June 30,
2022, stemmed from rising market interest rates.

The Bank’s regulatory capital ratios were 15.49% in Common Equity Tier 1 and Total Tier 1 Capital, 16.38% in Total
Capital and 9.85% in Leverage Ratio for the quarter ended June 30, 2022. These ratios exceeded the well capitalized
thresholds for the period.

About Oak View Bankshares, Inc. and Oak View National Bank

Oak View Bankshares, Inc. is the parent bank holding company for Oak View National Bank, a locally owned and
managed community bank serving Fauquier, Culpeper, Rappahannock, and surrounding Counties. For more
information about Oak View Bankshares, Inc. and Oak View National Bank, please visit our website

at www.oakviewbank.com. Member FDIC.

For additional information, contact Tammy Frazier, Executive Vice President & Chief Financial Officer, Oak View
Bankshares, Inc., at 540-359-7155.


https://pr.report/bw4QUrsV

OAK VIEW BANKSHARES, INC. AND SUBSIDIARY

Consolidated Balance Sheets

Cash and due from banks
Federal funds sold
Interest-bearing deposits in other banks
Securities held to maturity, at cost
Securities available for sale, at fair value
Restricted stock, at cost
Loans, net of allowance for loan losses of
$2,202,050 and $2,125,650 respectively
Premises and equipment, net
Accrued interest receivable
Bank-owned life insurance
Deferred tax asset
Other assets

Total assets

Liabilities and Shareholders*® Equity
Liabilities
Deposits:

Noninterest bearing

Savings, interest-bearing checking and money market accounts

Time deposits

Total deposits
Federal Home Loan Bank advances
Subordinated debt
Accrued expenses and other liabilities
Total liabilities

Shareholders' Equity
Preferred stock, $ 5.00 par value, 2,000,000 shares authorized,
none issued and outstanding

Common stock, $1.00 par value, 10,000,000 shares authorized,;
issued and outstanding: 2,956,157 shares, respectively

Additional paid-in capital

Retained earnings

Accumulated other comprehensive (loss), net
Total shareholders' equity

Total liabilities and shareholders' equity

(Unaudited)
June 30, December 31,
2022 2021
$ 5552559 $ 12,996,754
7,066,000 36,995,000
6,561,453 6,412,288
10,841,457 5,283,291
92,657,509 19,657,380
1,754,255 1,483,955
255,488,386 249,061,856
6,295,058 6,224,005
976,795 722,402
9,673,220 5,309,354
1,192,085 602,097
467,662 378,580
$ 398,526,439 $ 345,126,962
$ 104,868,138  $ 91,242,636
157,130,573 138,351,659
78,873,871 70,719,527
340,872,582 300,313,822
14,900,000 14,900,000
13,685,265 -
1,532,336 1,281,354
$ 370,990,183  $ 316,495,176
$ - $ -
2,956,157 2,956,157
17,776,623 17,776,623
9,357,148 8,233,200
(2,553,672) (334,194)
$ 27,536,256  $ 28,631,786
$ 398,526,439  $ 345,126,962




OAK VIEW BANKSHARES, INC. AND SUBSIDIARY

Consolidated Statements of Income

(Unaudited)

Interest and Dividend Income
Interest and fees on loans
Interest on securities
Dividends on restricted stock
Interest on deposits in other banks
Interest on federal funds sold

Total interest and dividend income

Interest Expense

Interest on deposits

Interest on subordinated debt

Interest on Federal Home Loan Bank advances
Total interest expense

Net Interest Income
Provision for (recovery of) Loan Losses

Noninterest Income
Service charges on deposit accounts
Interchange fee income
Mortgage loan fee income
Bank-owned life insurance
Other income

Total noninterest income

Noninterest Expenses

Salaries and employee benefits

Occupancy and equipment

Professional services

Data processing

Advertising and marketing

Regulatory assessments

Taxes, other

Other operating expenses
Total noninterest expenses

Net Income Before Tax
Income tax expense

Net income

Earnings per Share, basic and diluted

Three Months Ended June 30,

Six Months Ended June 30,

2022 2021 2022 2021
$ 2,618,051 % 2,747,930 5,266,079 $ 5,372,538
526,958 30,257 685,301 60,716
24,336 18,173 35,354 34,816
27,672 53,763 53,532 106,902
19,120 6,791 36,733 9,731
3,216,137 2,856,914 6,076,999 5,584,703
166,227 235,180 314,447 529,466
140,000 = 192,889 =
41,268 59,243 81,292 121,519
347,495 294,423 588,628 650,985
2,868,642 2,562,491 5,488,371 4,933,718
131,815 38,457 76,482 (67,542)
2,736,827 2,524,034 5,411,889 5,001,260
32,507 29,564 56,902 52,959
176,505 146,601 321,693 234,000
59,102 132,000 119,758 254,537
39,023 25,989 63,866 51,517
42,111 42,155 83,283 79,537
349,248 376,309 645,502 672,550
1,339,076 1,195,163 2,643,049 2,136,646
142,385 149,051 308,412 298,638
57,456 150,606 110,566 199,802
304,430 786,778 604,214 1,157,572
82,544 93,055 163,891 148,745
52,356 46,606 132,916 97,181
57,294 62,640 113,256 125,280
214,248 143,534 374,122 269,050
2,249,789 2,627,433 4,450,426 4,432,914
836,286 272,910 1,606,965 1,240,896
161,309 57,327 335,209 260,415
$ 674977 % 215,583 1,271,756 $ 980,481
$ 023 $ 0.07 0.43 $ 0.34




